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EEERREETEIS
sTrergEeT
T2 faeett, 21 =i, 2017

AR-FT

Tqr.H1. . 399(31).—FT YT X A1E, AT-FT AfAHTH, 1961 (1961 1 43) FT 4T 11579 F ATT Tioq
ST 295 FIIT Wa&ed AT FT TIRT Fd gU, AF-F 79, 1962 7 i< Herg" e & forw Aeafortaa == aarar
1. (1) = =t =1 wfereq T s (At geeae) =, 2017 1
(2) T 15, 2016 | T gC THH SO |
2, srF-F 7w, 1962 F Faw 1777 % ve=nq, Mefotad Fae sia .t o s, st -

"179@. g7 11579 Fit ITART (2) F TASETN F [T TR 6 Ggmid--(1) Aref==ae it g 11577 HF
ST (2) F TATSIA o 7T, AT AT FEAT FT FoT ATEAAT AT Hehiord Irad AT o -

(i) srferfe=m 3 srefi wfaara % &9 § Iar i T2 AT-FT T TH F T2TH Sd I Fwerdt AT TUg0 &
& H 7 AW FT Ha1T % € § Haed AT-HT T ThHT T A7 ; 3T

(ii) =fa % =7 ¥, e fasta UH sreatig =27 i Uy stafvenfaa wm o g, S Gl e & qow
1 wiatafares 78t #wdt 8, afeta et @ =,

TR TATTA H T FAT AETIT HT T I AT JA AT

(2) === (1) F SIS & forg, anfeq & 3T e ge &1 g Aetatea ffa & BT s,
AT :--

(1) 9 S wiarsgfat 1 qeaise, -
2684 G1/2017 )
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() Fre o 0 9 S wiasat &1 3t e ge Aeferfaa g -

(i) s arfe = & araan w=iF tEEs § @ By o 0w awd s
st it =AaH Y I=aqq HIHT F7 9T ; o7

(i) st fafafase aria =1 ot AreaTITeT wei® UFss § UH ARl s Stasadt &1
I T&l gl &, agi fafAfdse arig & && Uger &l ariag &I et ATeaarsred s TF= s
#, afx TH A i wiasgfaat w1 fRT AreaamTea w2t vaEs § A R oo, uE
T S WSyt i =IAaH i 3=y FrHd &7 &9 d ;
(@) e Al T T ATemer 9t # 3tEa aree gew, ARt e #, At =3 %

FTHTT TAT-HTLTI G ZHIT, AT oo

Fre T@ T AT et (T + ot - wer) x (ffT)
S AT e = (i)

ST,

T = T |,

(i) srfarfae & srefi afaam % =7 # ImET it T2 aT-F7 fi T AT TR FG I Ferdr T
U F €T | AT AR FT HIT F T § Hacd AT-F fiT [helT A F7; 37T

(i) =wfea % = ®, fororer siavta Uer sreafRa s & srafvenfara wra oft 8, o feeft anfea &
e FT TTAtAteed T2t F2dt g, AT § afefa heft v # Jeree,

(FTT-ATET, AT, TEHA T, FATHI, G, TTafadi ofiv wamaw qqfcq & foe) a7 snfea=i
TN TA
A = =7 Ao & SwEteT Ofq T Tar-sraemia EAT-=idt, Ay, agHed T, FATh, AT,
sl 3w wamaw guted #1 3ted I o7 € ;
TS = A9 | 2f0q ariacat &1 a@t 97 7, g za9 Aefoteg afafoa 78t g, s -
(i) STETIOT QAR F HEY H FHTE GOl
(ii) STFEATY QT ST ATLTIOT AT T ATHILT F HITT F o0 Tk Tt T8 9

(iii) srereror % U o T MU ey ST AtgAw & fHeT smeferdt i stferaw, =g
Freft ot 77 & =t g1, wrfon e sk T g ae of

(iv) rfarfeaw & srefimr wfoem % =0 & grar fit 1€ ara-w fY T FT FerE '@ia W
FEIAT AT TUAZI F T H AT AW FT T F T H Facd AT-FT HF ThA F =1 Fam
F IUSY FT TATATET FLF AT FIS ToHA IH HHT Th, ST ITHT AN [ATer F AqETe, T87
AT F TTATAeer F HaF FT F ATITF ¢ ;

(v) srtsfafesa it & foae ariRcat & @1 3 & o e o saadt #1 afafafeaa
FLA ATAT TS T ;

(vi) =T ofmTit Rl ¥ HeY § g raier & aehrar ¥ U guviia qrtat #
gfafaferca w2 aret #:rg @ ;

e = TquTEed AT A7 TSt i For w0, i g # 2t G g
o = T AT QAT FT AHIE T

() |TETOT SR & R R S wfagfaat w Sta aree g 39 da & forg sreefera
T ST, e U frwa a9 st e, afw 3@ RfRfEse arde #r, G arforSes Sewe g
AGTHTT | IToT UH oA T & Hael § eaTha [La1E & AT 9% G aTs(1e § =7 T47 grar |

(1) ForeY Tamae "uteq #1 3t s Yo Aatoad § Is=aw R -

() THY AT, ST HAfeq F Forw ATeRoradr aqe H SO, qfe 38 BT Ao EET geaiad §
T oAt AT & g 9% Afafdee arirg & go 9 § 997 14T 7 #i7
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(=) fafatase aria &t &= s 77 ;

(11 Toreft = AT | gIT e FoReT Tl I9we &7 3t aree ge, ot 9 & aqamr

AAYTIVT IHAT 85 SATeqdT g -
3T aTee go o = (T + &Y - uer), SrEawr saemer 3uHaw (2) F 9T () F 3uEsE () § suafad

Gt & forar st

(IV) 39 sfeqat & f9=, ST @< (i), 9= (i) 3 @< (i) § [Afdse g, T s #1 3ta amm o
Y i\ gHMr, ST UHT arfeq & forw sramoraAr age & o, afe 39 T dSEga geaiEes | ared
Hegia frare 3 same o7 fafafds a7 go e § a9 Jar g

Tiq AfE U SrfRat & qeAta & oI s qedises (e idd Tei g af Goaihd NdIe UH qodisd
TTeq AT ST, ST gfeasw geAtdd Harl, AA7q qediwd ST, gaad qedT (Yediwd qaT@T), YRl
AIHIET oAt FeAT, AT STaqTad qodisheh T30, AT odiss Sedl, Todisd Jeqa+q i
THIHT, AATSST SHEIS[E, HIFd 1Tog AHET § | T A &1 9ee7 g1 a7 vEr & geaias af, e
TeATEA % STATSIHT o for foReT afects HeFe? 5% AT afeds qeFe? SURAT g1 = T 3T 21 |
(3) srferfe=rer it amT 11579 FT ITLTT (2) F TS * forw Bt =2 = |@em &1 $a a1, i

AT F AT | o Al T Tal God g, Fohq T stavid (Aefoiad T Tal &, i -

(i) 9T f=fer = st fAter a7 gwy Aty = S A a s e
(ii) = | srferm sefera a7 sfgrer a7 side a7, =g e fram g sma ar;
(i) =raTTEra 2TlReT @ wiafafees we artt ¢ v ;
- (iv) srferfatfema arfeat & faer et & @ & % forg fre o sueet &1 wfafAfeea s arer
T |

(v) srfarfar % srefier afaamr & =9 & arar &t T2 -7 it T FT T2 Jid 9 Ferd T I JUg h
= § AT AT FT HTT F T H Aaed AT-FL AT T F T FO4TT F ST 7 TA A {eed FLT aredt F
THH 39 ST T, ST IHH! AR T3 6 a1, T F TaHaer § 9o AT-F2 § ATF ¢ ;

orsdteTor--=9 7 & yeEt o o, --
(F) "AETHRT" T ATCE AFTSeT ATATATH, 1949 (1949 FT 38) F AATeaiid AT ATES AFTI
HEAT T IS VAT TLAAT ATHAT &, ToH 70 A7 ST G107 SO0e 6 €9 § HIaFd Tl har 17 8 ;

(=) Foreft =TT A7 | o Hay § "qAqaS” § UH AT AT HEAT F AT qATIS At g (e stasta
ITE IUTag feooor S et w1 anrEw ff g, S fAfAtase ardE #w a9 =@ on, e emErsr g
TofeT F1 T 7 ;

() "ETiOrSTE SR | AT Stasfa o fam o sfaf==m, 1992 (1992 #7 15) &t 9T 3 &%
e FATOT AT Stasiia siw At a7 gy TSeEraa Tart &7 IS arforsas daa Afad § ;

(=) 9z = wfasgfa & Heay & "wie G o g gfagfa & tar # 9me v afasfa a8,
o gag-gwg o Fafig =7 & R areranme = veEs ® @ G T g, Set uE g A
Tt & FIEAT FILET & TTHT ATHT § T 7T =1 HeATEIT 97 AT &

(F) "ATAATITST TTa UFa=S" A1 dat o2 g, ST giagta a@faar (Brfaaee) sifafa=e, 1956 (1956
FT42) £ &7 2 F @ (F) H ITH1 T ;

() "I geatEE" § 99 FT Atataad, 1957 (1957 F7 27) #t 9T 34F@ F o1efiq qeaisn %
T H T S AT ATHIT 2

(@) "=t 1 agt oot g, S wiogfa @faer (EfReme) sttt 1956 (1956 F 42) #it g
2% S () HIART T ;

(=) "fafataee arfra" & sferfags i ey 11579 % et # fAfdee arfre s

(ST) "ESTT qrom qea" § TRt ®ITaT §utcd & dae § TT [ F HaTT & TATSIA & (o1 hx i qEhT IT
et T e & el sferemsy g sivfiga ar fRgifa a1 Meafeofis gog sfea 8 ;
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(37) 9= A7 Sl & Haer ¥ "Hre 78l R T o s wtagfat & vE e ar siagf i 8, S
Fle o 0 9w A7 st 7t & 1"

[sTfeR=mT §. 32/2017 /%71, €. 370142/21/2016-21.41.04.]

st AW, eEw gi=a (F A & Hema)

feoqur ;g e W % T, e, 9w I, @ 3, IUET (i) H ATAREAT SeiE w1, 969(3), AT 26
|, 1962 FTT WHITAT 0 M0 o &Y sfeg=eT deais araLE, 331(37), @ 5 o8, 2017 g sifaw e
ERIRRIE

MINISTRY OF FINANCE
(Department of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)

NOTIFICATION
New Delhi, the 21st April, 2017
INCOME-TAX

G.S.R.399(E).-n exercise of the powers conferred by section 22l with section 115TD of the Income-tax
Act, 1961 (43 of 1961), the Central Board of Dirdaixes hereby makes the following rules furthemtoend the
Income-tax Rules, 1962, namely: -

1. Q) These rules may be called the Income-tixA8rendment), Rules, 2017.
(2) They shall be deemed to have come into fowe the ' day of June, 2016.
2. In the Income-tax Rules, 1962, after rule 17@w, following rule shall be inserted, namely: -

“17CB. Method of valuation for the purposes of subestion (2) of section 115TD(1) For the purpose of sub-section
(2) of section 115TD of the Act, the aggregate faarket value of the total assets of the trushetitution, shall be the
aggregate of the fair market value of all the assethe balance sheet as reduced by-

(i) any amount of income-tax paid as deduction or ctile at source or as advance tax payment as rdduce
by the amount of income-tax claimed as refund utiterAct, and

(i) any amount shown as asset including the unamorasedunt of deferred expenditure which does not
represent the value of any asset.

(2) For the purpose of sub-rule (1), the fair mankalue of the asset shall be determined in thiovighg manner,
namely:—

() Valuation of shares and securities,—
(&) the fair market value of quoted share and secsr#timll be the following:—

(i) the average of the lowest and highest price of sldres and securities quoted on a recognised stock
exchange as on the specified date; or

(i) where on the specified date, there is no tradinguoh shares and securities on a recognised stock
exchange, the average of the lowest and highest pfisuch shares and securities on a recognieet st
exchange on a date immediately preceding the spedaifaite when such shares and securities weredtrade
on a recognised stock exchange,

(b) the fair market value of unquoted equity sharedl sleathe value, on the specified date as detemine
accordance with the following formula, namely:—

Fair market value of unquoted equity shares = (AtB x (PV),
(PE)
where,

A = book value of all the assets in the balancestaher than bullion, jewellery, precious stone,
artistic work, shares, securities, and immovabpprty) as reduced by-

(i) any amount of income-tax paid as deduction or cbla at source or as advance tax payment as
reduced by the amount of income-tax claimed aswkfinder the Act; and
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(i) any amount shown in the balance sheet as assetdingl the unamortised amount of deferred
expenditure which does not represent the valuaypbaset;

B=fair market value of bullion, jewellery, precios$one, artistic work, shares, securities and imabtes
property as determined in the manner providedigrtiie;

L=book value of liabilities shown in the balanc&st but not including the following amounts, naynel

(i) representing contingent liabilities other than arseof dividends payable in respect of the paid-up
capital in respect of equity shares;

(i) the amount set apart for payment of dividends efepence shares and equity shares;

(iii) reserves and surplus, by whatever name called, éuwbe resulting figure is negative, other than
those set apart towards depreciation;

(iv) any amount representing provision for taxationgothan amount of income-tax paid as deduction or
collection at source or as advance tax paymené@sced by the amount of income-tax claimed as
refund under the Act, to the extent of the excessr the tax payable with reference to the book
profits in accordance with the law applicable there

(v) any amount representing provisions made for mediabgities, other than ascertained liabilities;
(vi) any amount cumulative preference shares;

PE = total amount of paid up equity share capgal@own in the balance-sheet;

PV= the paid up value of such equity share,

(c) The fair market value of shares and securitiesrati@n equity shares shall be estimated to be fitice
would fetch if sold in the open market on the sfiedidate on the basis of the valuation report fram
merchant banker or an accountant in respect of gaictation.

(I The fair market value of an immovable propeshall be higher of the following:-

(a) price that the property shall ordinarily fetch@id in the open market on the specified date erbtsis of
the valuation report from a registered valuer; and

(b) stamp duty value as on the specified date.

(Il The fair market value of a business undemaki held by a trust or institution, shall be itt assets determined
in accordance with the following formula:-

Fair market value = (A + B-L), which shall be detémed in the manner provided in sub-clause (b)lafise () of sub-
rule (2).

(IV) The fair market value of any asset, other thizose referred to in clauses (1), (1) and (I8hall be the price that
the asset shall ordinarily fetch if sold in the npearket on the specified date on the basis ofat@n report
from a registered valuer:

Provided that in case no valuer is registered fduation of such assets, the valuation report dfmlbbtained
from a valuer who is a member of any one of thefgesional valuer bodies viz. Institution of Valsier
Institution of Surveyors (Valuation Branch), Instibn of Government Approved Valuers, Practicinguéas
Association of India, the Indian Institution of \Waks, Centre for Valuation Studies, Research amdhihg,
Royal institute of Chartered Surveyors; India CkaptAmerican Society of Appraisers, USA; Appraisal
institute, USA or a valuer who is appointed by gublic sector bank or public sector undertakings f
valuation purposes.

(3) For the purpose of sub-section (2) of sectibh ID of the Act, the total liability of the trust institution shall be the
book value of liabilities in the balance sheet o $pecified date but not including the followingaunts, namely:—

(i) capital fund or accumulated funds or corpus, byteds name called;

(i) reserves or surpluses or excess of income ovendipee, by whatever name called;

(i) any amount representing contingent liability;

(iv) any amount representing provisions made for mediabgities, other than ascertained liabilities;

(v) any amount representing provision for taxationgeotfnan amount of tax paid as deduction or cobhectt
source or as advance tax payment as reduced lantbent of income-tax claimed as refund under the Ac
to the extent of the excess over the income-taalpaywith reference to the income in accordancé thie
law applicable thereto.
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Explanation.— For the purposes of this rule,-

(a) "accountant" shall mean a fellow of the InstitufeGhartered Accountants of India within the meandirighe
Chartered Accountants Act, 1949 (38 of 1949) whooisappointed by the trust or institution as aditr;

(b) "balance-sheet” in relation to any trust or indtito, shall mean the balance-sheet of such trughsiitution
(including the notes annexed thereto and forming @iathe accounts) as drawn up on the specifigd déich
has been audited by an accountant;

(c) "merchant banker” shall mean a category | merchantker registered with Securities and Exchange doér
India established under section 3 of the SecuritiesExchange Board of India Act, 1992 (15 of 1992)

(d) "quoted share or security" in relation to shares@curity means a share or security quoted on amggnésed
stock exchange with regularity from time to timéyese the quotations of such shares or securitebased on
current transaction made in the ordinary courdeusfness;

(e) "recognised stock exchange" shall have the samaingeas assigned to it in clause (f) of sectionf2he
Securities Contracts (Regulation) Act, 1956 (42956);

(H ‘"registered valuer" means a person registeredvatuar under section 34AB of the Wealth-tax Act51927 of
1957);

(g) "securities" shall have the same meaning as asbigné in clause (h) of section 2 of the Secusit®ontracts
(Regulation) Act, 1956 (42 of 1956);

(h) “specified date" means the date referred to inl&hgtion to section 115TD of the Act;

(i) "stamp duty value" means the value adopted or sedesr assessable by any authority of the Central
Government or a State Government for the purpospagment of stamp duty in respect of an immovable

property;

() “unquoted share and security” in relation to sk@rsecurity means share or security which is rqi@ted share
or security.”

[Natification No. 32/2017 /F. No. 370142/21/201e4]]
NIRAJ KUMAR, Under Secy. (Tax Policy and Legislat)o

Note:- The principal rules were published in the Gazeftindia Extraordinary, Part Ill, section 3, sulcen (i), vide
notification number S.O. 969(E), dated the, 26thrdla1962 and were last amended vide notificatiomimer GSR No.
331(E) dated the 5th April, 2017.
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