


5. Scenarios on the applicability of monetary limits:

(1) In cases where only one ground is contested and where the tax effect is greater than the monetary
threshold as per the extant monetary limits for filing appeals at relevant judicial fora, set by CBDT,
and section 158AB is applicable to it, appeal may be deferred in the current year (Yo) in view of
the provisions of section 158AB. The appeal is to be filed in the year in which the final decision
on the 1dentical question of law is received in favour of Revenue in Yr.

(ii) In cases where multiple grounds are contested and where the total tax effect of all the disputed
grounds (i.e., grounds to which Section 158AB is applicable and otherwise) is greater than the
extant monetary limits for filing appeals at relevant judicial fora, set by CBDT, and Section 158AB
is applicable only to certain grounds, the guidelines for filing appeal are as follows:

(a) in the current year (Yo),

1. filing of appeal on the grounds to which section 158AB is applicable may be
2 : deferred in view of the provisions of that section, and

ii. appeal may be filed on the residual grounds.

(b) in the year in which the final decision on the identical question of law is received in
favour of Revenue in Yf, appeal is to be filed on the grounds to which section 158AB
1s applicable, irrespective of the monetary limit at that point in time.

6. In respect of deferring appeals u/s 158AB of the Act, while adhering to the guidelines as
laid down in the preceding paras, it is to be ensured that when judicial finality is achieved in favour
of Revenue in the ‘other case’, appeal in the ‘relevant case’ should be contested on merits
subsequent to the decision in the ‘other case’ irrespective of the extant monetary limits. Further,
if the judicial outcome in the ‘other case’ is not in favour of Revenue and is not accepled by the
Department, appeal against the same may be contested on merits in the ‘other case’ irrespective
of the extant monetary limits, to arrive at judicial finality.

7. The above shall come into effect from the date of issue of this letter and may be brought to
the knowledge of all officers working in your region.

8. This issues under section 268 A of the Income Tax Act. : g

((Devaki Niranjana)
DCIT(OSD), ITJ-II,CBDT
Copy to:

1. Chairman, Members and all other officers in CBDT of the rank of Under Secretary and above.

2. All Pr. Chief Commissioners of Income Tax and all Directors General of Income Tax with a
request to bring to the attention of all officers.

3. ADG (PR, P&P), Mayur Bhawan, New Delhi for printing in the quarterly Tax Bulletin and for
circulation as per usual mailing list.

4. The Comptroller and Auditor General of India.

5. ADG (Vigilance), Jawaharlal Nehru Stadium, New Delhi.
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